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FUREWORD

This analysis of the 1953 Soviet state budget is issued at this time
as background for use in connection with the 1954 Soviet state budget,
which probably will be announced, as usual, in the early spring.
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CIA/RR PR-51 5-E-C-R~E-T
{ORR Project 14.126)

YEE 1953 SOVIET STATE BUDGET*

Sumary apd Conclusjons

Although the 1953 Soviet state budget, like its predecessors, stressad
maintenance of a high level of militery preperedness and investment for
increasing production capacity, it introduced a number of striking imnova-
ticna. Among these the most noteworthy were the following: {1} inclusion
of the "cost™ of the 1953 price reductions in the state budget; (2) & new
emphasis upon increasing agricultural production by meens of raising pro-
curement prices, greater investment in Machine Tractor Stetlons, and re-
duction of the agricultural income tex; and (3) an increase in copsumer
purchasing power through reducing the average turnover tax rate and state
loan subscriptions by the population.

Explicit planned mllocations for defense in 1953 were slightly below the
1952 planned level, although they exceeded actual 195z =xpenditures {esti-
‘mated) in this eategory by about 1.5 percent. The small change in 1953
defense appropriations represented a sharp leveling off from the rate of
growth of the defense gector inm 1951-52. In view of recent price reduc -
tions, however, the purchasing power of the 1953 defense allocations was
greater than that of corresponding ruble sums in 1952.

Total planned investment in fixed assets in the Soviet economy continusd
to increase in 1953 at approximetely the rate preveiling in 1952.

Following the announcement of the 1953 Soviet state budget, the Soviet
govermment released figures on investment in the consumer sector of the :
economy which suggested that the decision to increase the output ard sal2 of
congumer goods was not designed to affect greatly the traditional Soviet .
rate of aggregate investment or growth of heavy industry. Addistional re-
sources for the comsumer goods sector were to come primerily from increments -
to the national product, with explicit appropriations to defens: being some- |
what above the 1952 level.

¥ The estimates and conclusions conteinsd in this report represent the best
Judgment of the responsibla analyst as of 16 February 195k.
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i. Introduction.

The Soviet state budget for 1953 was presented by inance llinister
Arseniy Zverev at the Fifth Session of the Supreme Soviet on 5 August 1G53.
The annual budget message and the "debates” which follow heve become in
recent years virtually the only source of aggregative information on the
performance-and plans of the Soviet economy, especially in its finsncisl
aspects. Zverev's 1953 mesesage was less generous in dispensing factusl
information than his 1952 message, but the published 1953 bucget contained
more specific figures than the 1952 budget, and Fremier Georgly Mnlenkov's
speech on 9 August 1953 added & number of hints regarding the present
position of the Soviet economy and the plans for future development.

The Soviet bufget, which is presenteé in consolidated form for all levels
~f government, finances the activity of all noneconomic organs {such as
acministration , defense, police, educatlon, and health), transfer payments
to individusls {such as p=nsions and maternity aid}, and the bulk of cepi+el .
Formation in the Soviet economy. 2ts main source of revenus is the margin
betwesn the cost of production and distribution of consumer goods apd thelr
retail value. Part of this margin, however, is not included in the stete
budget but vemains with the economic enterprises and is used by them o
zupplement budget sources of capital investment and for expansion of working
capital. As & rule, economic enterprises are independent accounting :
entities, apd their activities appear in the budget on a net bazis. eppearing
as their net losses, a tax on their net profits, and new investment needs,
The Machine Tractor Stations (MIS's) are an exception to this rul~ and enter
the budget on & gross basis. 1/*

Yhe most striking point in the 1953 budget is the inclusion for the firgs
time of cxpenditure and revenue entries concerning retail price reductions.
These items raise both sides of the budget by about i3 biliion rublez and
vender comparison with pravious total budgets difficult. Zverev and Meleokor
both stated that the retall price reductions were reflected in vhe 1653
budget. The fact that they had not been included in the budgets of previous
years but hed represented a loss to the state is evident from & camparison
of statements by Zverev in 1951 and 1953 concerning the relation of the

‘price reductionz to the state budget. '

*  Footnote ref@reﬂcea'ia arebic numerals sre to sources listed iu the
Appendix.
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in 1951, Zverev said;

"uhe reductlon of Stete retall prices for mass con-
sumer goods, on an anmual plan, will represent 27.5
billion rubles. ‘this sum represents & pure losg for the
Jtate budget and, at the same time, ie pure profit for
the population.” &

in 1953, Zverev saild,

"The USSR State Budget for 1953 allocates /napravlysyet,
the same word used for other allocations/ 43.2 biliion
rubles for lowering as from 1 April, the State retail
prices for foodstuffs and industrial goods, which reprae-
gsents for the population an estimated snnual gaia of over
16.0 billion rubles.” 3/

in other words, only the loss in turnover tax recelpts was entered as an

item in thz 1951 budget, vhercas it would seem that in 1953, besides & loss
in plenned turnover tax reczipts due to price reduchion, thers were two
budget entries, one credit and one debit, which accounted for the price
reduction and raised by this emount both sides of the budget.

Disregarding the inclusion of price reduction costs,¥* the 1953 budget .
as compared with that of 195¢ was much like the 1950 budget as compered with
that of 19k9. In the light of these similarities; it sceme that some
sttempt to stabilize the economy end benefit the conswaer was begun by the
Stalin regime in 1950, interrupted for 2 years by the Korean War and the
fesr of general war, and resumed sgaln, but more extensively, in 1953 after
Gtalin's death.®* Total campsrable plannsd revenues in 1950 and 1953 were
s1ightly less than those in 1940 and 1952, respectively, and total com-
parsble plammed expenditures vere only slightly higher. The slump in
the planned revenus in 1950 is attributable to large retall and wholesale
price reductions snd to the abolition of the turnover tex on some basic '
commodities in connection with the program for asbolishing subsidics in
industry and transport. 5/ in 1953, likewisz, retall and vholesale price
reductions were large, although not so large as those of 1950; the state
loan was less than it had been in 1952 by sbout 1k billion rublzs; end the
plannad agricultural tex receipts decreanged by L billion rubles because of
g change in the tax. .

% Wo do this, 43.2 billion rubles must be subtracted from totai eypenditures,
sid a balancing itewm of, say, 3.2 billion rubles must be sukiracied from
totsl revenuss. )
#*  Javings to the consumer resulting fraw current price reductions smounted
to 80 billion ruble: 1n 1950 as ageinst 23 billlon rubles in 1951 and 7.5
biliion vubles i 1952. L/
-3 -
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i1, Sources of Reverme.

Total revenue in the 1953 Eoviet budget was planved at 5hk.3 bililon ;
rubles, as compared with 509.9 billion rubles plauned in 1052. This revenue.
however, includes 43.2 billion rubles which represent "revenue allocated to -
the lowering of state retsil prices carried ocut beginning I April 1953.% &/
Yhis is simply a bookkeeping entry and totsl revenue is thus only 501.1
billion rubles, which is orly slightly above the realized Lo7.7 billion
rubles in 1952. A breekdown of budgetary revenuss for the ysars 194053 ia .
given in Teble L.* Frobably the mala reason for inclusion of the price re- |
ductions in the budget was to present a much lerger appayent incresse in
ravenue. Jor purposes of analysls, all sources of revanue are divided into
two groups -- primary end secondary sources. ithe primary sources include
turnover taxes, deductions from profits, direct taxes | "taxes on the popu-
1etion" ), and state loans. Secondary sources include the income of IFE’'s,
social insurance funds, custome and reporations, revenuss not claseed as
taxes, the income tax on cooperative enterprises, and local taxzs .

A, ‘Turnover ‘taxes.

Turnover taxes, which are excise texes levied almoat exclusively on
conswmer goods,#* were scheduled to yield &bl billion rubles in 1953, or ;
19.7 billion rubles less than planmed for 1952, In the absence of statisticy
as o the change in the cost components of retail pricas, it has been azsumed
that the 1953 reductions in retall prices were accounted for by decreaccs ip!
turnover tax rates. The relotion bebtween plannzd turnover teax receipte 1o
1952 and 1953 ie somewhat like that in 1949 and 1950.

B, Deductions from Profitas.

Tn the 1953 Soviet budget the state was to receive 80.6 billion rublis
in transfers from profits of state enterprises, as against 58.4 billion rublds
actually received on this account in 1952, an increase of 22.2 billion i
rubles. z[ The sharp increase in this category is primerily a reflection of :
the projected increase in economic activity but may also indicate wider plapned
margins of profit. The profits of the nationsl economy of the USSR are showd
in Table 2 %%*

# “fable L follows om P. 5. ;
*%  The only exceptionz are petroleum products, which also are subject to thz
Hurnover tax. :
wwit TPgble 2 follows on p. 7,

S '

Bal =il =ReBel
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frotite of the Yationsd Leonemy of the USSR &/
R LSTER

“iillon Curreni subles

P cx . b D

S PP P

ey Profivg aid into sudget Aalance Metsimmd

R PR 23

" - A o l;, . - .: ? )‘.e_,’ :
1940 9.6 hoit o2

1950 FOT 0.k ’30 3
1951 e L7.8 ,;6.,?
52 83,1 8.k 2G.7 i
1953 Plan 1115 80.6 0.9

RPN

AT TR Flanres in fhis table are taken from budgel reports of the
apeeified years.

-

. Direct Gexes.

Soviet plamed reverur In 19%3 from direct tuxes  Teager i
tation" ), congisting chiefly of the nm%agrit-.ulturai vigﬁrm&e fm. a{'.“fi Lhe agrif i
cultursi tax, vas given by Zverev at k6.1 biliion rubles pok 3 oil ;ioz:«: rublat
less thao praaned in 195z, A2 shown in ~able 3. # th,;:: relation be i."’f!’"‘ﬁ‘_j‘f_‘:
plavned vevenues Lo 1952 and 1953 is onoex zgaj.n simi iay ‘%:r-. th -
betusen planned revenuss ia 1959 and 16%0. i-"‘lamﬁ&d. Fes::s: igue -fra - ‘
sere underfulfilied in 1049 by 2.9 bililon rubles; 195G -planrryfd recsipts
from direct taxes were less thap 1949 plaaned receipta fros dw‘e\;ﬁ‘; {eh
0.2 biliion rubles, fa L9953, pisnnesd recelpts from dlvect 1‘,-1’&.‘1{#;;*{“:‘13."?'5{;{'8‘
over 1052 piannsd receipte by 1.7 bijlion rukles. Actunl re-c:pr-a f@r‘ *
wore not dicclosed. it both 199 and 1952, plenned m;ﬂe%ptt’; Lrom di‘f‘@( A
raxee ToOse over the previous year, and the differenca bf:"ti-:%}@‘ﬁ aoﬁtﬁl LAeTS
in 7951 was negilgible. oe reduction in the asgriculturs] Tax rrtas
for 1953 was one of the ifmeenbives offerved Dy the goOvErmew: £
io increase the production ob bis private piot apd probably was of

ey

because of underfulifioim-ni of the 19%7 plan.

D, osimte Loans
Fevenus Tros state lcaps im ths 1953 budget was roduced mmrke
comparison with 1652,  the redvetion in sbate lLopas should bave w3
consume r purchasing pover, wbich was plaaned to be sbsor ed by an iﬁ{j%‘%‘ﬂg‘td »
P com ' 5 i . iatl Wik Ry ¢1a o B RR.
of consumer goods ou the markel, Horrowing from the populgtion wit pinnad i

n
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abiie 3

. . pipert iekes in the USSK af A o
* :;‘:"qwi ':3 L |

Riijion Current Hublas

femr flanned Agtua
19kg 36.6 33.7
1950 36.5 35.8
1951 Ly o b4 3 i
1952 L4 ;
1953 46.1 i
| = The figurcs in this table sare tuken from é
: budget reporte of the spenified yzora
16.7 billion rublesa. 8/ Additioral public borrowing from public organizoticds
and zavings banks was plenned ot an amount of about 1l T biliion rubles ™
Foral public borrowisg planted for 1953 s thus estimated nt 4o, L oviitico i
- rubles as against LZ.5 billioa rubles planned tor 1952, :

E. Sevondary Zources.

Afver subiraceing 399.1 Liilion rubies, the wum of primary sources . |
of revenus, from total pignred revenus for 1933, thers remsio 15 2 biilion
rubles coming from other sources iz the 1953 budget. Within this residur, © |
k3.2 biilion rubles represent the retail price reductions, snd 105 bilrion : i
rublies comprise variouz secondary sources. By sssuming ther tuoere secomlami
sources would st Josat beve maintained the 1958 plampad level of ivcome, 9F F
billinn rubiszs sre sccounted for, losvisg only 7.7 biilior ruble: o be !
explaived out of the 105 billion rubles total.

P

¥ TAdditional public borrowing in 1953 iz secvimated ¢n the basis of the budigs

speech by 1. Khokhlov, Thairmen of the Budgst lommission, douncll of atlog s
siitles. Knokhlov stated thet 1053 receipte from dirvcat taxes sad loans wiy
derrense by 15.3 billion rubles in relation to the preceding year zpd wili g
consvitute ib.i percent of total planned revenus ar compayred with 18.5 pera te
of actunl reverue in 1952. This means that the 1953 reverms froom tb—m Wi

sources wag planned at 76.7 billion rubles {1kh.1 percent of 544.3 billion
rubles, planned 1953; or 18.5 percent of 497.7 billion rubles, actual 1952
itz 15.3 biliion rubles). ‘fhe difference between Khokhiov's figurs snd |

i thot of Malerkov (65 billion rubler) is 11.7 biilicn rubies, which ropreseift§

: borrowing from savinge barks and public crgarizations not included iu :
Mnienkov ‘s tigure. 9f

-8 .
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AT, Egpenditurza.

y 3, 2 b 2 : H A i3 ok Ff"- 7’-‘ H
AP ODebeduled budgetery ailocaniobsg un 1953 appzarsd to ircremuc subdtantisix

hc

iy, bat if the L3.72 billionm rubies ariocated to price I‘E‘.dﬂ("tioz:‘s AT deﬁgi-- 4
a;hfi.. incronss was much more modest. it amountad to 5,9 percsnt over 195~

P setusl revenus acd .8 percent ovwer the 1032 piern. whe principal fmam? A ;
l rxpenditure in The Uoviey budget ere curlaye tor firancing tha pati el
! ;~énomvu social~cuitura: axtivicies, artate a&miniatratigmg mﬁ"“ﬂeArh i
‘ebie b* gives a breskdown of plarged and zotuel expendirurse oor 5
igh9-%2 and of piamed expenditures for 19%3.
4. Fipancing the Hutionel HCOnOmy
he largest item on the expenditurss side of the pudgsrt 15 3 @
the nationsl econmomy, which inm 1943 was scheduied aot 192 5 billion rub e tae

36.3 percent of total budgetary expenditurss.i* The ;952 budget allocated
+80. 4 billios rubles for the sale parposes, but aotued cxpeuditurss smounted
v L78.8 bilidion ruvles. or 38.9 percent of total actual expenditures. 'f?g-;
gisnned incrcase in 1953 was thus 7.7 percent Over 1U%s scluBl OJutings. Thax
budgetwry sources of vimancing the potionmal econcny are augmarted by Lo s
budgetary courees, aninly retaipad current profits of &;&La_ﬁvmirpriaeaﬂ des
preciatior ailowarve: . and the fnlivisiblz fupde of collective Inime. s
. Secording to Malemkov s speech oa 9 August 1953, these nonbudgebsry fources .
of finsneing the econosy in 1953 acrcounted for 03 bizlion rubles. by S

L. industry and Apriculture.

{ply two components were memtioned by Zversv under ths cavegory -
Vivancing and Hationel Economy. #He atated thet spdustry would rereive Ld
.6 billion rubles, se coppared with 80.6 biiiion rubles uppropristed lu
sud that the allocations o sgricuiture and agriculbturs: proouremsot
amount o 39.9 biilion rubles, 28 2ERInst 3.7 biilice rebloes 10
witure aloms: in 1952. he budget law stoted thet the 1957 bwige v masde .

Bl .
nrovieion for additfonal stote expenditures on agriculturs ard reduction

‘n peverus from the sgricultursl tax levied on ¢ollientive farmers 1o ©
mmount of 13.6 billion rubles. 11/

An poalysis of the Pusstionsi allocstion of thsso T34 Diilion o
cubles shows that only 8.9 billion rubles cun be classified as 2 budgetaxy .
cuxpenditure, bringing the toral budgetary eppropriastion for 3 L] :
procurcment up to k8 3 biklion rubles. rhe budget law gives tha_' i :
brealdown of 13.0 billion rubles out of 13.6 billioy rubles: {1 peyment

of higher procursment prives on Livestock preoducts and vegetablee (6.5 LILiine
rublest, (b} operationzi sxpenses apd pev equipment €or MIS's {4 ¢ billica

vublez, and {o; reduction of sgricultural tax lavied on ejilsctive Ferm:rs’
percosal piots (4.1 billion rubles). It ie svident that fteme (s> wrd ib) 2o
expendliure items and that item {cy e a reduction in revenus item, o

% Tpble 4 follows om p. 10.
%# Parcentagst of total 1953 cxpenditures given below rafer to the announcad
total, including 43.2 billion rubles related to 1953 price reductions .
= 9 .

-— o
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¥, lraasport uwnd Cormunicstlons, [rade snd Yrocurement, e
Tciclpal Leonomy. '

Agide from the fipures fov alioostions to lodunbry i sgrin
the budpet doss ot reveai how the expenditiuves fov floanciug the netiorn
coonosy are tllocuted by sector. Some oF the allocations were yeverlzd
other Sovist officia af others ca be astimared on the dasls of eurliar :
gears ard studies of the hudgete f the anion republicg; snd some cersod De-
catimated, because of orgarizstionn! zhanges introduced after 3taiin’s f
denth, Allocations for trupsport snd cousuuicetions in 1953 weve plen ST
17.% billion rubles, 1%/ an tocveass of sbout & bLlilon ratlss over urtusl
expenditures for ¢ travaport snd essgnaicstions in 1955, Alincatlious for
wunicipal sconory and houd i« ; S5

2 fmevegsed over 1952 by an smount L
estimated st about ¢ blilion rublon. A lopge port of lhs mlir«wﬁt*w under
this hend goes for acuair‘.zﬂ which wea scehaduled to fncreass by 25 pereewnt,
O the besis of ellocetions in upion republls budgste, allozztions for
puntctpel sconcry in 1953 ame estizaied st 7 Lilllon rubles,

N

Yrede and procurement ellocotions in 1953 can mt be estimated,
becavse in Harch 1952 tz:e Minfetry of Procurement was translerret to the
Minietry of fAgriculture and versuse allocatloms ©0 treds ol ':yﬂ"e A !LOt beed !
separately shown in recept years, Llkewl .:f:,,, allscationy in 1953 Yo weri-
culture and procuremsat ecspnot he compared with alliocstlons i;..f, pravious

years to agriculture sliowe.

A ditional items wnder finsncing vhe patlomal aed oy
cetimated because of organizations! changees and lock of Infove )
allocetions are mede to state roservesy MEticyological seevices) L
training, rescarch, ond exporitenhal work,

3. Iavestment.

The budgetery grevts 46 the waticonl scouomy offir o rough Londek
of outloys for the capiial expessirn of Soviet industry aad other trepciuws &2
the nationsl ecomomy. [N recent ye&rs, more than belf of thece grants hadse! {
been devoted to lnvestment lo fix=@ vaplital, the remaining por tim e Ly,
allocated to the exprncion of working cepltel, capltal ra ruirﬁ sl other
uzes {including stockplles and subsiclss:., & smellex amount of capiteld
invertment iz Pinanced from aonbudpet sources, grimf.pa,kly frew: ratalined
om"r@nt profite of stats entervrises., Jotel mu«umfd capital irvestrent durd
G653, both budgeted and posbuldgetad, smoucted to I7L.E tiriton = len ¥ O

LI 1

N

¥ Tapital repalrs and investeents: of collective Porme frae thely o ree
sources are not lnciaded.

TR B o < B ey

[ T T e
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this total, 156.1 biliion rubles wers allocated to Pixed cep:.t.a,, rnd 15.1

B mee————

biliion rubles to expansion of working caplital. Ghe plarsed outlay of the -
state amounted to 111 biliion rublez, while the planced imr«&stm»m of suie rw

prises from their own funds emounted to 60.2 billion rubles. The breakdown
of capital investment for 1989.53 i3 shown in Teble 5.
Table %

Capital Formetion in the Feoncmy of the USER
1949453

Billiop: Current Rubles

igh 1950 1951 193 1983

#ixed Capital from Dudget 89.9 106.5 08.0 93,1 106 7
Pixed Capital from Enterprisss 39.2 25.1 34.0 45.0 ha.b
Working Capital from Budget 10.1 6.7 5.4 L6 La
Working Capital from Enterpriscs 13.5 9.6 5.9 6.1 10.8

Total Capital Pormatlion 152,7  151.9  1h3.3 153,58 1717

Since 1050 there has been a steady incresse in *outfibutmm *ni

capital formation by enterprises from thelr own vesources., Vhe foot thet
enterprises in 1653 were left to ucpount for 2 much larger pc‘;r'tim of funds

allocated to cxpanding working capital than in carlier budfets suggests thet
the mansgements of enterprises were to hove s sawhatb gre-ete r incentive Tor

efficient operation. Jr 1051, Zverev stated that the ubﬁf'{ £6 be contributsd

by enterprises from their own resources in filpencing the imrea;u in thelr

~

working funds in 155 was to rise to %7.2 percent os agalagl 5 2.6 peresrt in

1951, He indicated that this would pluce considerable res 4=»c:xn»*’f Pliity on “)9

chiefs of enterprises and econzomic orgasizations with regard o lowaerisyg

production coste and increseing the level of profits. 16/ in i95% ths vrzm-f

which enterprises were scheduled to contribute fyeom tholyr own resourcss to

the increase in their workiu’* funde rose again from 57.2 pereens o 71.5 peri

cent. This increase seems %o indicate that in 31953 cm:_mmxs* grontor re.
sponeibility was given to chiefs of enteyprises in mrrju:; cut thelr
obligations under business sccountability {(khozrachet;.

A e e et e s
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H. Soclai-lultural Ae:tivztieu »

R VAN

Allocations lg the budget for socisl-cultursel purposes in (953 caoug §d
t0 129.8 billion yubles, zkceeding the planned allocstions of the preceding

year by 5 biilion rubles, or 4 percent, Ths planned allocation for educg-“ig‘qr }
which ineludes scientific research, was lacreesed by 2.1 billioa rubles ove K
]955’_9 and plannsd allocations for bealth and physical educetion wsre im rvw% : 4‘ '
by £ billiion rublesn., Allscaticus for acclal zecuwrivy, f"ocd.al Pasratice ami E ‘

grants 10 mothers werc combined inte ome allotation of 4.9 billlose rubles,
0.9 billion rubles lerger thean the corrosponding ellovatlon for 1952

R

C. Gtate Adninistration.

Th: plagned 2liocation for stete sdminlsbration in 1953 wus 14.3% bil
lion yubles ag compared to 4.4 billion rubles in 1953, Ginece “vercv and
otbers claimed large savings (6.5 blllion rubles! in the cost of Ln&iata,m,q
the stabe apporatus, these saviongs very prcoanly cover & wilder range of <"*ﬁ“a€7]:
appavatus than is ordimzrily denoizd by the term adainistre tm‘

W....i'* 7 R

SR PO

D. Defease.

[
I

The explicit budgetary allocedbion for defense fu 10%3 was 130
rubles. In his pressntation of the budget draft, Zverev did not weves
actual 1952 defense expenditurszs. The appesrsnce of & deciine in this
category was crested by camperison with the 1052 plan €igure of 11.3.8 billion
rubles. Malenkov, hnwrvs.r» later gave additiomml iaformation on <l gctunl i
defense expenditures for 1952, which brought the plammed 113.8 Liilicy rubles
dovn to 108.6 biilion rubles acturlly exponded. 7Table 6% gives avnllakle Figs £
ures on defense appropriations for the years 10k0-53, includiag boih plow éd :
and actual figures for the years for vwhich they are available. : -

Tt is pvident thal the rate of growth {n defense spendicg showm in i
the explicit sllocaticaz, which cover the cost of molntoising and equipping ;
the Soviet aimed forces, consldevebly loveled off in LO%3.%% A lorge port E
of Coviet military wpcnd;tum;; wes ot disclosed ip the hudgst approp ‘-ﬁ:mi
for defense bub wae burizsd in other categories, such as caplbtal Livestssor,
zeflentific research, educeticn. and imstrnal zecurity (MVDY

e e 1

s AT

il
{
:

¥ 7qable 6 foilowa on p. 16,

W In view of the changes in pricas of producer goods, the increnss in spe
propriations for 1640 in real terms iz comsiderably less than M.v.dza,ated L
Table 6 and the incresse ip 1953 is somewhat greanter. Informacion on the
extent of the price redurtions for producer goods in 1953 Is sot corallable,
and therefore there iz no way of mensurieg the real Iacresse over 1952, 17 /

s

R 1
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table 6

Defense Appropriations in the Budgex of the 551

1940-%3
Planned Actunl.
{Pillion {Biliiowm Ferrentage Tnerease
Current Curyent Flon over Actudl
fear Rubles; | Fubles) ¢f Preceding ﬁfgzr

1040 56,1 ‘
1Ok .9 264
194e 108k
1943 15,0
16k 137 7
16k5 w8z
1946 73.
19%7 66.3

1t
'J~

1948 6€.3
1049 79.1 6.2
1950 79,4 8.9 0.8%
1951 oG, b 93k 16.3
1052 113.8 08,6 21.8
195% 116,.& 1.5

5, Lesldual Exponditures.

Aliocations im the 1953 budget for Pinancing the *:&t onnl soonory .,

social-cultural sctivities, stete adeministration, snd defetss anountad 1o

oy S aprr LY i
Lha6,.8 pviliion rubles, lesv nm 37,7 billion yubles oo residual Dram ke ﬁal

allocationg of 530.5 billien yubles, Uithin this vegtdund, wrp"i.
tions for reteil price reductions annunted 2 a2 bf}l‘lvr rub Lo
loan services to 0.8 billion rublew. srd the balance rriéd over in oo
publiec and local hudf;:%f-, wan 3,1 villion rubles, raf.i.umna ?m et
27.6 billion rubles. The vesidusl ia slimost fully accounted Tory i.
agsumsd that al loc,.uicm for iatermnl security, the reservé Dunds o

Courntil of Minloters, snd the allciment o mpecisl banie were curyiz =d ot

their planned 1052 leveles,
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APFENDIX

5 ARCES

P
1

convenient aingle soures o most of these data i
"‘.\30:‘ ?06, 21 "pl‘ l?:’é‘a (P3N 1

epanating from 3oviet offi )
{conflrmed by other sourtes, or prebably truas, .

rrsnnyy byudzh s, ﬂkmc&z

ROt ?

}f © V IJA % Sh&ﬂi’i“i&) {}:}Svlﬁﬁr\?

, 1L 15T,
FOIAb3b1z.

3 :’r&vda, 6 Aag L0%
L., Tipensy ! Kredlv, §
>

SsoR, Mo, b, 1053, p. 2, L
T
e

-01093A000500020002 0

conrlﬁﬁﬂ ? Eff .

The statisticml date glven in this rey ot on Seviet stete oudpets for

'3 : st
the years prinr tor 1953 nﬁ?*e- not beep systerat LCEu.)..y &nmng’mts_si. L,n;« mi;:
Gtate  Moscow Despatel

The speeific sources of informatica oo Joviet state bu&eeta given be -
Low are sot indfvidunlily evelustal. In gen crel, however, budgatary cﬁ,t;jz,
piel souprcres should be w»vmw:ztm* eithsyr I Cr ¥

SosPiniwdet,

i, State, Mozeow Jrlepram Vo, 68, 10 Jen 19AG, L.
i ¥M.¥. Condelde, Ihy dnviet Fimencial System: Tts Developmont and

whra.nscript on,, ?&namw, 1953, p. £93.
7. Pravéds, 6 Aug 1957, L
8. Ibid.
9. TPravde, 7 Aug 1953. . |
10, Tie bew York Times, 10 Aug 1953. U ;
ii. Pravda 10 Aug 19'-34 i H

coﬂl‘-mﬂ“

! o

12, WU Plotulkov, 'Raskhody gosudarstv VGROOED byudzha o HESH,
Fipaney £ Predit, S3BR, Wo. 100 1553 o 18. *
13. Pravdn, 10 Aug U 5&» i :
1. Tyavaa, 6 snd 10 Aug 19%3. .
15. Eiatnleov, op. cft. ”
- 16, 1952 Budget u.vmmrﬁ n;ﬁyga T Mar 1452, U
17 ?fiivi‘f:* 9 Aug Lt)F‘ﬁ h,

b & } Gy oo, 33
Relations with tie Wests n Horld, Coluwmbusz, Chiol 1
6. 7Bgedsniya Yerknovnogo Soveta Sosk, 5th Session, 5-8 Aug 1953
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